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We are pleased to once again bring 
you the StateLine Cooperative TODAY 
newsletter. It has been a long break 
since our last communication with you in 
this context. One of my points of focus 
going forward is to spend more time 
with our customers. 

Today, customer contact is 
accomplished in several ways. The 
primary method for communication in 
the present day is via electronic contact. 
Although the use of electronic email, 
web sites and social media is easy and 
efficient, to me, the medium still feels 
cold and impersonal compared to 
one-on-one communication in person. 
Later in March I will begin hosting 
town hall style meetings. The purpose 
of these meetings is to connect and 
communicate with our members and 
customers. 
The format 
for these 
meetings 
will be to 
have a few 
current 
topics to 
discuss, but 
I want most 
of the meeting time to be spent fielding 
questions and interacting with the 
stakeholders of StateLine Cooperative. 
We will conduct Town Hall meetings at 
least twice per year. 

Section 199A

We are now three months into tax year 
2018. When the new tax code changes 
were signed into law on December 23, 
2017, the cooperative industry in the 
United States was greatly impacted. 
The new tax code allowed members of 
all cooperatives to utilize a 20% of net 
taxable income. The deduction is only 
eligible to cooperative members who 
sell products to the cooperative where 
they are members. This deduction is not 
available if the transaction is to a non-
cooperative entity. 

The vehicle that allowed this deduction 
was via what is called “PURPIMS” in 
the cooperative code. PURPIMS is an 
acronym for Per Unit Retains Paid in 
Money. This tax treatment was not 

intended 
by those 
who wrote 
this specific 
entry 
into the 
code. This 
benefit was 
truly an 
oversight. 

Since the error was revealed in late 
December 2017 the “fix” has been being 
worked on to-date. 
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March 29  Lakota 9:00 Eagles Center

March 29  Ringsted 2:00 Community Center

March 30 Bancroft 9:00 North Kossuth Golf Course

March 30 Cylinder 1:30 Community Center

StateLine Cooperative Town Hall Meetings Schedule



2

Situation

Planting is arguably the most 
important time in crop production. 
Your crop has its maximum yield 
potential on the day it’s planted. 
Crop success or failure depends 
on your ability to control planting 
factors. Whether it is your first 
season or your 51st, it’s worthwhile 
to revisit planting fundamentals.

 Factors to Consider

  • Seed sizes

  • Seed quality

  • Planting speed

  • Planting depth

  • Soil temperature 
 

Action Plan

Consider seed sizes and shapes. 
The size or shape of the seed does 
not influence the plant’s genetic 
yield potential. However, because 
of the positioning of the embryo, 
rounded corn seeds are sometimes 
more susceptible to mechanical 
damage than flat ones. In addition, 
variability in seed sizes can lead to 
multiple drops or skips. To prevent 
such issues, consider adjustments 
specific to your type of planter and 
seed.

Assess seed quality.  
High seed quality is critical to 
obtaining a healthy, even stand. 
One way to assess seed quality is 
through germination testing. Seed 
companies perform a standard 
germination test on each lot of seed 
and places these results on the tag. 
Expressed as a percentage, this 
value denotes the highest level of 

germination achieved by that lot of 
seed under optimum conditions.

Plant at the proper speed.  
Planting speed has important 
implications for seed 
spacing and depth. 
Planting at speeds 
that are too 
high often 
causes 
multiple 
drops and 
skips, as 
well as 
variability 
in depth. 
This is 
due to the 
bouncing of 
the planter 
as it moves 
across uneven 
field topography. 
Keep in mind that the 
optimum planting speed 
is not the same for all equipment. 
Generally, 5.5 mph is a manageable 
planting speed.

Determine the appropriate planting 
depth. Under average conditions, 2 
inches is the ideal planting depth. 
In cooler soil temperatures, it might 
be necessary to reduce the depth 
to 1.5 inches, but never shallower. 
Failure to plant deep enough could 
result in floppy corn syndrome. If 
soil temperature is adequate later 
in the planting season but moisture 
is lacking in the 2-inch zone, it is 
appropriate to seed deeper. Yet, 
seeding too deeply could result in 
delayed emergence and an uneven 
stand. Obtaining a uniform planting 
depth will contribute to a uniform 
stand.

Plant at suitable soil temperatures. 
Temperatures cooler than 50 
degrees Fahrenheit are not suitable 
for planting. Emergence could take 
more than three weeks when soil 

temperatures are 50 to 55 
degrees Fahrenheit, 

but fewer than 
seven days when 

temperatures 
exceed 70 
degrees 
Fahrenheit. 
Additionally, 
cool, wet 
soils are 
welcoming 
environments 
for pathogens 

that contribute 
to seedling 

blights, such 
as gibberella, 

pythium, diplodia 
and penicillium. These 

pathogens are commonly 
present in the soil. Waiting until 
soil temperatures increase prior to 
planting will reduce the risk for such 
seedling diseases.

Summary

Seed sizes, seed quality, planting 
speed, seeding depth and soil 
temperatures are critical factors to 
prepare for a successful planting 
season.

For more information, contact 
your local StateLine Cooperative 
Agronomist.

Thank you for your support!

Crop Success Starts at Planting
By Steve Mulligan, StateLine Cooperative Seed Manager
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StateLine Cooperative gave its 
website a new look in the last few 
months. You should be able to view 
and navigate better when viewing 
from a cell phone. Check it out at 
www.statelinecoop.com.

Let us know other features you 
would like to see, we’ll try to add 
more as we get consonance from 
our website users. 

We have enjoyed all the charting 
options that AgriCharts provides 
us with. You can view futures 
charts from a few places within 
the website. You can go to the 
home page and bring your mouse 
down over the Month Column. The 
option month will then show up as 
underlined. 

Click on December 2018 and your 
chart will display.

Or you can click on the Grain button 
from the home page, navigate to 
the Grain Futures menu bar and

then click on Dec 18.

The example below is what happens 
when I clicked on the December 

2018 or the Dec 18 within the Month 
columns. 

You can see all the different ways 
of displaying your chart information 

below the 
charts. 
Notice you 
can compare 
different 
option months 
by entering 
the Symbols 
you want to 
compare and 
then clicking 
“Get Chart”. 

So what the 
heck does this 
Density thing 
mean? If you 
change the 

Density you will change the amount 

of time you are displaying on the 
chart. Want to view more time; go 

bigger. Want to 
view a shorter 
period of time, 
go smaller. You 
can also see 
underneath the 
chart the many 
different ways 
of displaying 
the chart 
information. 
There are over 
50 Technical 
Indicators you 
can apply to 
your charts. 
You just have 
to click on 
the Technical 
Indicator you 
want to display.

Viewing and comparing the futures 
charts will be a handy tool for when 
you are wondering if where we have 
been in the market will be where we 
are going. It also gives you a way 
to second guess your marketing 
decisions until the end of time.

Should you have questions as you 
navigate www.statelinecoop.com, 
give me a call, 515-924-3555, ext. 12.

What is a Chart Density?
By Dean Kohlmeyer, StateLine Cooperative Grain Manager
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As I left home this morning, the local 
radio weatherman seemed to enjoy 
telling me about the minus two 
degree temperature that awaited 
just outside my driver’s window. 
I don’t know about you, but after 
the sub-zero temps we have been 
experiencing this year, I am ready 
for a nice warming trend to set in. 
I know, those with snowmobiles 
and fishing shacks will tend to have 
a different opinion, but seriously, 
the sooner the Barefoot Bar gets 
up and running, the better! And, 
from all the Kossuth, Palo Alto, and 
Emmet county license plates I see 
in a certain parking lot on East Lake 
Okoboji during the warm months of 
summer, I know there are plenty of 
you who will agree with me . 

In the meantime, we have some 
farming to do.

There are a couple hot topics on 
peoples’ minds this year, and I will 
spend a few lines here addressing 
one of them. The issue of how 
to handle dicamba herbicides is 
one of those topics, particularly 
in soybeans. Thanks to the poorly 
planned and executed introduction 
of dicamba resistant soybeans to 
the marketplace two years ago, our 
industry is once again under the 
microscope of public opinion in a 
negative way. 

Most of you understand the situation 
regarding the use of products 
such as XtendiMax, Engenia, and 
FeXapan. These are excellent 
products from the standpoint of 
effectiveness of weed control, but 
there also have been instances 
where, for varying reasons, there 
have been unintended consequences 
in the neighborhood when dicamba 

containing products have been 
applied. 

Many of these incidents have 
been documented to be the result 
of application error, while some 
have been a little more difficult to 
demonstrate beyond a doubt where 
the blame for damage actually 
should reside. 
Our concerns 
have more to 
do with the 
liability for use 
component, 
rather than 
any concerns 
about product 
performance. 
Label changes 
negotiated 
between EPA and 
manufacturers 
have resulted 
in most all 
liability for use 
residing with the 
entity applying 
the product, 
including the individual person 
operating the sprayer. This personal 
liability is a new creation, not in 
place in previous years, with more 
traditional products.

This past winter I attended several 
presentations regarding use of 
these new dicamba products, and 
in each of them it was made quite 
clear that the recent label changes 
shifted the burden of liability away 
from manufacturers, and toward the 
applicators themselves. ANY off-
target product movement, during, 
or subsequent to application, is now 
believed to be the responsibility 
of the applicator, regardless of a 

weather factor. 

Universities throughout the Midwest 
have taken varying degrees of 
caution in their statements and 
recommendations regarding use 
of these products on soybeans. 
The University of Arkansas has 
essentially banned the application 

of these 
products on 
soybeans. 
Minnesota 
has added 
some very 
precautionary 
language and 
practices to 
the state’s 
procedural 
standards, and 
Iowa State 
University 
recommends 
the use of 
dicamba 
containing 
products 
on soybean 

crops on a pre-emerge basis only, 
not post-emerge, as is the most 
intended, and arguably most 
effective, method of application on 
the label.

Fortunately, in much of the area 
where StateLine Cooperative 
operates, fields have a history of 
being quite clean, thanks to effective 
past cultural practices, including 
crop rotations, tillage, and proper 
use of herbicides in controlling 
grass and broadleaf weeds. For 
this reason, StateLine Cooperative 
has not been, and does not plan to 
be, on the “bleeding edge” of this 
innovation in weed control, without a 

StateLine Agronomy Thoughts
By Chuck Peter, Agronomy Department Manager  

“Where there are customer soybean 

fields, and circumstances, that require 

the use of a dicamba containing 

product as the best available 

agronomic and/or economic practice, 

StateLine will apply those products 

for customer/ owners in the same 

professional and conscientious manner 

we apply all of the products we use; in 

accordance with label requirements.”
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good reason to be there.

Where there are customer soybean 
fields, and circumstances, that 
require the use of a dicamba 
containing product as the best 
available agronomic and/or 
economic practice, StateLine will 
apply those products for customer/
owners in the same professional and 
conscientious manner we apply 
all of the products we use; 
in accordance with label 
requirements. We are 
required to leave 
adequate buffer 
strips in areas 
where there 
are “adjacent” 
and/or 
“neighboring” 
sensitive 
crops. We 
will be very 
careful not 
to apply 
when wind 
conditions 
preclude 
lawful 
application of 
these products. 
Proper equipment 
hygiene requires 
that we triple clean our 
application equipment 
after finishing the job, and 
the third clean-out will be used 
to apply a different herbicide to the 
area of the buffer strip that was left 
out of the dicamba application. 

The label enhancements from the 
EPA for XtendiMax, Engenia, and 
FeXapan include their designation 
as Restricted Use Pesticides, and a 
requirement for mandatory dicamba 

or auxin-specific training prior to 
applying these products in 2018. 
Should farmers choose to self-apply 
dicamba containing herbicides on 
their soybean acres this year, they 
will need to attend a certification 
training event. We will be happy to 
assist you in locating a qualifying 

dicamba application 
requirements 

training 
event.

It 
would 

have been much 
easier, and a lot less risky, to simply 
not participate in the sale and use 
of dicamba containing products on 
soybean crops, as some suppliers 
are doing. We are, however, in 
business to help our customer/
owners improve the profitability of 
their farming operations. We will 

continue to provide our customers 
assistance using the appropriate 
tools available that can best assist in 
that process. 

It has been awhile since I have 
had the opportunity to share my 
thoughts with you in this format. 
Thank you for taking the time to 
read them, I trust you find something 
of value here. In closing, we again 
thank you for allowing us to be your 
supplier of choice this and every 
season. We will continue to work 
hard to earn that opportunity. We 
understand that your cooperative 
is successful only when you, our 
owners are successful. Please 
remember that the reason 
StateLine Cooperative exists 
is to assist you to improve the 
profitability of your farming 
operation. If we are not doing 
that job in a manner to meet 
or exceed your expectations, 
or if you have any questions 
regarding StateLine Cooperative 
Agronomy, please let me know. 

I can be reached at my office 
515-924-3859, cell phone 515-

320-1466, or e-mail cpeter@
statelinecoop.com .

Cupped leaves are a sign of 
dicamba-injured soybeans.  

Photo source: AgWeb.
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In the past I have conveyed 
information about the Food Safety 
Modernization Act (FSMA) and 
how StateLine Cooperative has 
implemented procedures at the 
Halfa feed mill to comply with the 
Food and Drug Administration’s 
rules for food safety. 

As part of the FSMA, a ruling on 
Sanitary Transportation of Human 
and Animal Food will come into 
effect on April 6, 2018. The ruling 
safeguards any product intended 
for animal food by specifically 
targeting vehicles and 
transportation equipment. 
With that being said, 
many of you may 
be wondering how 
this impacts you. 
Grain producers 
that have existing 
future contracts 
will be receiving 
a questionnaire 
from StateLine 
Cooperative. The 
questionaire is 
comprised of questions 
regarding your 
transport equipment for 
corn hauled to the Halfa 
location. We would ask that 
it be returned prior to, or 
upon the first delivery, of grain 
to the Halfa location. If we do not 
have the document at the time of 
delivery, one will be provided and 
will need to be filled out before grain 
can be dumped. 

The Sanitary Transport Ruling and 
related questionnaire establish 
requirements for delivery of grain 
to Halfa. The first part of the ruling 

ensures that the equipment the 
grain is being transported in is 
intended for grain transport and can 
be adequately cleaned. Second, we 
want to ensure that the transport 
equipment you are utilizing to 
haul your grain to Halfa is not 
being utilized to haul other items 
that could contaminate the grain 
and make it unsuitable for animal 

food. This would include fertilizers, 
herbicides, insecticides, fungicides, 
rodenticides or pesticides. This 
would also include the handling and 
transportation of seed products. 

We appreciate your cooperation in 

completing the forms and returning 
them as you receive them. StateLine 
Cooperative’s goal is to provide a 
safe and quality product to feed 
customers. If you have any questions 
when you receive your questionaire 
please feel free to contact me. Thank 
you for your continued business!

New Transport Ruling to Impact 
Grain Delivered to Halfa Feed Mill
By Cherilyn Krichau, StateLine Cooperative Feed Department Manager 
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StateLine Cooperative invites all customers 
to attend a Town Hall Meeting

 
Hosted by CEO Bill Beukema

 Agenda :
 • Discuss year-to-date financials

 • Review the current 2018 tax code as it relates to cooperatives and member business

 • Examine global economics and related ag issues

 • Crop year 2018 looking forward

 • Questions and answers from the floor 

 Town Hall Meeting dates and locations :
 March 29  Lakota 9:00 Eagles Center

 March 29  Ringsted 2:00 Community Center

 March 30 Bancroft 9:00 North Kossuth Golf Course

 March 30 Cylinder 1:30 Community Center
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At the writing of this newsletter it is 
still not clear what the next version 
will look like. In order to correct the 
code, however, will take a vote of 
60 Senators. It appears at this time 
the only piece of legislation that 
the correction can be attached to 
(and get the supporting number of 
votes) is the federal Budget vote. 
The vote for that piece of legislation 
is scheduled for March 23. If the fix 
to 199A is not part of that package 
it will likely not be corrected until 
the fall session. The issue at that 
time will most likely be if the new 
treatment will be retroactive back to 
January or become effective  
January 1, 2019. Today my best guess 
is that the “fix” will be attached to 
the budget and be passed. 

StateLine Cooperative has 
positioned itself to serve member 
owners in the event that the “fix” 
does not occur at the end of March. 
We’ve developed a plan with 
Green Plains, Lakota, and POET, 
Emmetsburg, to contract directly 
with members who want to deliver 
directly to those end users. This 
program will allow the member to 
sell the ethanol value delivered and 
still have the benefit of the current 
tax treatment. Your cooperative 
has worked diligently to provide 
this benefit to its members. In 
reality, Section 199A, as written, is a 
tremendous mess and has instilled 
a tremendous amount of instability 
into the cash markets.  
 
In the end, the cooperative industry 

will likely receive a similar tax 
treatment as was provided in the 
prior tax code. The prior 199 tax 
code allowed cooperatives to 
generate 199 benefits on a per 
bushel purchased by member basis. 
In most cases, the limit of benefit 
earned by the cooperative was 
limited to a W2 payroll calculation. 
The 199 benefit could be used to 
offset tax liability or pass it through 
to the members. The pass through 
nature of the prior tax code is only 
possible because the cooperative 
is an extension of the owners it 
serves. At the end of the day, your 
cooperative is dedicated to serving 
its members in any manner that aids 
the owners as a whole, and is not 
damaging to the company. Thank 
you for your support.

Member Communication Starts 
with Member Interaction cont.
By Bill Beukema, StateLine Cooperative CEO

P.O. Box 67, 
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